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WHY THE AUDITOR GENERAL STOPPED ‘COLD ON PLANS ~
“TO PROBE A TROUBLED sgo0 MILLION ‘PLUS PROJECT \
AFTER MEETING WITH THE CONTRACTOR $ HIRED GUN

Y Longtime Senate staffer David Atkin-
ﬁsburg on belng parsistent, passlon-  son on'why scrutiny of state programs
-até about Justice and holdingtiue toa  Isalways s good Idea — evenina
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COVER STORY

Auditor General Eugene DePasquale initially appeared ready
to investigate the troubled radio network but backed off. Why? -

v 65 -Bétween the state andcontractors, ‘énd. nvdlnes between state
agencies, The Caliéus all d tlzat the F lvania StatePonce placed the mqjor contractor; Harris Corp., in the ContmctarResponsx—
bextmegmm. which wsues wammgs aboutcantmctors to state agencies for allegedly deficient work. Harris Corp., a major
. naaanal contractor; useda submntmcfar in Penn.sylvanm that allegediyﬁled maccumte and deceg!xve documents.”

fod it

Tliat meetmg betiveen DePasquaJe, - Earlier,atop afde of the auditor gen-  revolving door of state officinls going

ennsylvanja Auditor _eral’s ‘s overseeing audits, hed statedinan *  workfor contractors. -

- -email that DePasquale’s specint report Moreover, critics said, the radior.
g ener:ll Eugel:::]ge t ; uld Fevéntually presentan unvar- work didn't fully work.

asqualespentabou : 2 The issiiefor taxpayersis whethe
tWO months gathering informa- any stite money can be reclaimed an

tion for a special report on the dilor General whelﬂfleranyonewillﬂﬁtymdg g;)dn
3 At H Madden to! ¥ £ “If we spent 51 billion an 'ty
Statt“e’ s tkl‘otl‘l:tl:id siatemgiradllg d} ; .Pnsquales office and the state police. what we paid for, we ought to be loo}
network, € Stopped it co who had t.hen repi * Atissueisonof the state’s most into it,” Sen. Gene Yaw snid at a Sena

. TPy
about three weeks after meet- the office “would be suspending our . infamousboondoggles:an $800 million-  henring earlier this year. .
ingwith a consultant for Harris  reporton the Stafewide Rudio Project”  plusradio projectbeset byburesucratic | The Caucussought the records af

Corp., the project’s main con- - DePasquaIesaidthem tmghnd - bungling, alack of oversight by the a June Senate hearing on the radios;
tr rI:’ Hep és hs ain.con no impact whatsoever on his décision. Legislature, cost overruns, tug of wars tem raised questions about whether
) aclor, records Snow. Shelly declined to comment. - between severnl state agencies,anda  Pasquale had completed — but decli
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to release — a “special report” on the two-
decade-old project that spmmed the tenure of
five gavernors.

DePasquale told senatorsm Julyhzs in- 3
quiry did not “lead to a formal special report
process.” .

The documents provided to The Caucus
upon request ditiuotlnclude areportoreven
o draft report by the Auditor General's Office;
affirming DePasquale’s position. A special
report is typically less than a full audit and it
may cover anarrower topie. |

“One thing you can take to the bank: the
Pirates won't be.in the World Series, And
the other is we don’t have a special report,”
DePasquale told The Caucus. DePasquale
‘told Sen. Scott Martin, a Lancaster County
Republican, ina September letter his staff
notified state police Major Diane Stackhouse
immediately after the hearing that she “inad-
vertently exred in her statement” suggesting
DePasquile hada report he was not releasing.

o)

+:COVER STORY.*

ment.

Harrisand. Motorola Solutions have
engaged ina fierce competition across the
country for contracts on pubilic xadio systems .
for Inwenforcement and first respunders. Mo-
torola controls the vast mnjonxy of contracts
nationwide. -: - =

Last year, Motbrala s:gned 8 $44.5 million
contract with Petinsylvanid for the new P-25
radio systedfi through the 2020-21 fiseal year,
The petwork will provide coveiage in all 67
couxmas, state police say. It is being phased
in this year in the mountainous counties of
northwest Pennsylvania,

‘Warren was the first county to use the
system this year on a trialbasis, -

Purchasing radios for state agencies using
the system will eventunlly costan estimated

$100 million, officials said. Proponentsof the -

new system say many of the radios areold .
and obsolete and would need chnngcd soon
anyway.

Stackhouse oversees the radio

“He (DePasquale) called ita spec;al report,
butit was never released,” Stackhouse had
stated at the hearing..

police in March and April of 2015 and dozens
of emails and requests by DePasquale’s staff
for information about the system to prepare a
special report. State police took over the radio
system from the Office of Administeation in
2012,

Martin conteuds the state should be try-
ing to reclaim anymoneythatwns wasted,

misused or unaccounted for duringits 19-year |

history. He questioned why DePasquale did

notpursue the issuernore, * - oo nnls
“You stopped on a dime. Why?" asked

Martin in an interview with The Caucus,

DePasqual smdthat,lfanything, the

meeting with a Harris représentative made
himmereinclined todoa spec:al report be-
cause the argumnesits on-Harris’ behalf did not

- report or audit wasn'tcompleted giventhe
.state’s commitment of resources.

DEPASQUALE'S REASONS

DePasquale, n Democrat, told senators in
aletter that there were two main reasons he
didn't.do areport: “PSP expresséd concern

at any typeof; pubhshed report by the De-
<partroentof Auditor General might impact or
slow down the e
tionofa newsystem. .
In nddition, he wrote, “The Office of Bud-.

Martin has persisted with questions toDe- , . ..getinformed usthey.commenced e

Posquale since the Senateé hearing,

“You notify the company? Younotify their .
lobbyist you are going to back off? What does ™
talking to a lobbyist or PR guy have to do with
jt?"

In aJanuary 2015 email, DePasquale
press aide Michael Hoover told the auditor .
general’s chief of staff, Liz Wagenseller, the

mnnce auditof the OpenSky ('Hnms, brand
radio system) ¢ontract which the Governor’s
- Budget'Office aniticipates teleasing this Fall.”

In'ap einal to'The C#ucus last weel, how= -

ever, staté police spokesman Ryan Tarkowski
wrote: “State police wélcomed the $pecial re- -
portbeing conducledby the Auditor General,
PSP did NOT suggest to the Auditor General’s

radio system had “operational and confidence, staff that therewould he a confliet with the

issues it never seemed to bvercorme.”
THE MEETING

The meeting between the auditor general
and the consultant for Harris Coftp. was initi-
ated by the consultant, efnails show. Shelly
evidently believed Hartis was getting abad
rap from its competitor, Motorola Solutions,
and wanted DePasquale to hear the other
side,

- Barry Ciccocloppo, director of De-
Pasquale’s Office of Communications, sent an
email to the auditorgeneral on April 15, 2015,
stating: “Pete Shelly called today asking if you
would meet with him and Eric Battisti for30
minutes next week to-discuss the Statewide
Radio Network..they represent Harris, Pate
said he was calling because he knows Mo-
torola’s lobbyists are bashing Harris to the
governor’s office and anyonewho will listen.”

Ciccacioppo said Shelly told him, “On the
surface it might sound ripe for an audit, but
there's another side to the story.”

DePasquale gave an aide the green light
to set up the meéting and stated that Shelly
“lmows we are doing a report.”

DePasquale'said in aninterview with
The Caucus thathe could not recall whether
‘Battisti attended; Battisti did not respond to

emails and phone calls,
Motarola Solutions lobbyist Clint Cuili~
son, of Greenlee Partners, declined to com-

Special'Report and the B25 Land Mobile - -
Radio RFP (Request for Proposal) PSP fully
coopetatedwith the Zuditor General’s Office:”

The audit, which sounded broad in De-
Pasquale’s description, is far more focused,
Tarkowskx smd. “The Ofﬂce of Budget audit
requested by PSP i Jufle 2015 wis to exam-
ine the prevenhvé ‘and demand maintenance
activities Hams Gorpnmhon was performing-
on the radxo gystéin: PSP had a contract with
Harris Corp. to provide maintenance ahd the
purposeofthe guditwastoverify if we were
receiving the serviceswe were paying for,”

- Tarkowski wrote, .= v Lzl

Tarkowski said the audit covers July 2012
through September 2015, The report will be
available to the public in November,

Inastatement provided by Harris spokes-
person Natnlia Ciap; the company said, “As a
-¢long:stay DY -hex: tuthe Comme Ith
. of PA, Hamshas been and remains fully com--
mitted to workingwith the Commonwealth
and has cooperated fully with the audit pro-
cess. We stand by our work and look forward
to resolving all matters soon”

DePasquale; invan interview, revised his
statemnent to say it was the administration -
and not the state police that brought up the
issueofa report mterfermg with a contract
award, -

ders and you come ot saymg one is bad,” it
;. Cont,pege8

“The concern was if there are only twobid-
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Continued from page”
may skew the process, he said. Asked
to clarify aday Iater, DePasquale said
“it was hoth” state police and the Wolf
administration.

+ Republican senators said they
weren't convinced an audit of a past
contract would impact future bidsona
radiocontract..

DePasquale said he didn't meanto -
imply the nudit underway by the Office
of Budget would be a review of spending
and performance since 1998 when the
project got underway.

Inhisletterto the Senate, De- -
Pasquale did not mention the fneeting . -
with the Harris representative, . .-

DePasquale said in the interviewhe
justisn’t sure what wouldbe gained bya :
full audit of the éntire radio project. - -

"Whatdoes it get yoirbejond, The
state blowalot of money onabad.
tract'?” DePasquale gal

* Golngback béyohd the state’s rect

. Atthe fime DePastualeivits evaluat
ing Whether hewould do n specisl répo
on the radio system’ in early 2015, Ki
wis editing responses to the auditp)
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RECEPTION FOR REP: PAUL COSTA. .
Brew Gentlernen .

Braddock
-$500

-

.3 P.M.,, OCT. 15
FALL FEST WITH SEN. MIKE REGAN
Tolgo Organic Fams
Carlisle .
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11:30 A.M., OCT. 16
LUNCHEON FOR U.S. REP. BILL SHUSTER
Duguesrte Club
Plttsburgh
$1,000 to $5,000

5:30 P.M., OCT. 16
LUHCHEON FOR
SEN. GUY RESCHENTHALER
Firehouse
Harrisburg
3500 to $1,000
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general’s office and supplying records to
DePasquale’s auditors.

His name showed up in emails as the
auditor general’s aides gathered data for
the special report that was never written.

For reasons that ave not explained on
the public record, Kuller was fired as the
statewide radio office director by state
police effective Sept. 15, 2015, records
show.

Less than a year later, Kuller was
hired by DePasquale, state records show.

The reason for Kuller's dismissal
listed on 2 document obtained under
the Right'to Know Law was coded as

. ‘48:’1Accbrdipg.to_§tate police spokes-

. man Id, the human resources
cO ) described “dismissal
dué tg condyet.” =" .

-Tarkowski woild not elsborate,
* * -Kuller could not be resched for com-

timent a5 a deputy
ibloyee,” sald Susan

ou'stopped on
. adime. Why?

SEN. SCOTT MARTIN,
R-LANCASTER

Kuller wrote, “Senior Mnnager - atewill,
non union, non civil service,”
PennWATCH records from Septem-
ber 2016 show Kuller s an *auditor 1*
earning an annual salary of $44,655,
Heis now ranking $46,807,
DePasquale said he saw no problem
with hiring the fired manager of an

- agency he investigated for a potential

special report on its contractors,
“To beblunt, Laura Kuller (Steve's

--«wife) is afriendoF fuifie: She-to1d fie he ~~

lost his job,” DePasquile said.

sh2016iKuller filed an
iEappllcation with the

FEhe Auditor General, He
es” on a section of the appli-
kingifhe had been fired from

iired section forexpla-
loyment termination,

3w .

OCT. 16

.. Harrisburg
“~$500 to $5,000

£ Harrisburg
. 350010 $2,500

- 8 AM., OCT. 17 .
 RECEPTION FOR'REP. DAVE ARGALL
. . Harfisburg Hilton

- " :Harrisburg
*$500 tg $1,000

8 AM,, OCT. 17
. *RECEPTION FOR REP. JOHN YUDICHAK
i Harrisburg Hilton
Harrisburg
$500 to $1,000

1AM, OCT. 17
LUNCHEON FOR'SEN. JUDY SCHWANK
Capltal Gastropub
Harrishurg
$250 to $1,000
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Brewing Company .

DePasquale asked forhis resume,
Laura Kuller, a lobbyist for The Ridge
Group, could not be reached for com-
ment. - & oo

Given Steven Kuller’s background, he
‘was “an sbsolute steal,” DePasquale said.
He had worked on the startup of a dot-
com company, Capitolwire, and served
as deputy director after it was acquired -

* by The Associated Press, Shelly is the
founder of Capitolwire.

Steve Kuller previously worked for
American Management Systems in
Falrfax, Virginia, and as a fiscal onalyst
atthe Department of Revenue. He'isa.
graduate of the University of Pennsylva-
nin. He holds a master of science degree
from Carnegie Mellon University witha
concentration in managing information
systems and public finance,

“Taxpayers are getting a pretty good
bargain,” DePasquale said,

“Idecided if anyone wants to hold me
accountable, then they ean;” DePasquale
said. .

Martin said he is stunned one state

- agency would hira someone fired by

dnotheragency.
“Its ano-no. It doesn’t typically hap-
peninthe private sector” he said.

iT'S NOT OVER

Once the Office of Budget audit is re-
leased, DePasquale said he will re-evalu-
ate doing some type of special report or
audit. “It may provide an opening for us
togoi
Caticiis” ¥

DePasquale, howaver, has told sena-
tors he favors Sen. Randy Vulakbvich's
plen for an ongoing sudit of the new P25
system with Motorola,

In July, DePasquale told Republican
senators, " believe the most prudent
action” is auditing the newsystem as it
isbelng implemented,

“Ensuring that we don’t make past
mistakes is paramount,” DePasquale
said. “I am-happy to publicly support
this (Vulakovich) proposal”@
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) 5:30 P.M., OCT. 17 °
RECEPTION FOR REP. ADAM HARRIS -
Sturges Speakeasy
Harrisburg
$300 to $1,000

FECYes

5:30 P.M., OCT. 17
" RECEPTION FOR
. JUDGECHRISTINEF?ZZANOCANNOR
3 " Littlé Amps Downtown
’ Harrisburg
$500 to $5,000

8 AM., OCT. 18
RECEPTION FOR REP. MARK ROZZ}
Café Fresco
Harrisburg
$250 1o 51,000

- 8 AM., OCT. 18
RECEPTIONTFOR
- SEN. CAMERA BARTOLOTTA
e - Home 231
+ Harrishurg
$500 to $1,000

8 A.M., OCT. 18
RECEPTION FOR REP. FRANK RYAN
500N, 3rd St
Harrisburg
$250

5:30 P.M., OCT. 18
RECEPTION FOR
SEN. RYAN AUMENT
Rubjcon
Harrisburg
$500 to $3.000

11230 A.M., OCT. 19
LUNCHEON FOR
SEN. PAT BROWNE
Rubicon
Harrisburg
$1.000

5:30 P.M., OCT. 19
RECEPTION FOR
REP.ED GAINEY
Mitchell’s Restourant, Bar & Banguet
Center
Pittsburgh
$100 to $1,000

10:30 A.M., OCT. 20
GOLF TOURNAMENT FOR
SEN, MIKE FOLMER
Fairview Golf Course
Lebanon
$75to $2,500

n” on the radio issue, he told The



